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OBJECTIVE 

Consistent with the funding model in 
place for other regulatory programs, 
the Eighty-second Legislature 
directed the Texas Animal Health 
Commission to recover a greater 
share of the cost of animal disease 
control programs to the animal 
agricultural industry that benefit from 
these programs. 

KEY FACTS 

 Rider 10 of the agency’s bill 
pattern makes $9.9 million in 
General Revenue Funds ($4.9 
million per year) contingent on 
the agency generating revenues to 
fund the direct and indirect costs 
for animal health programs.  

 TAHC’s current fee structure is 
estimated to generate $379,705 
per year assuming 12 months of 
revenue collections, beginning 
fiscal year 2013.  

BUDGETARY IMPACT 

Current revenue assumptions result 
in the agency lapsing $9.4 million in 
the 2012–13 biennium (approxi-
mately $4.7 million per year). The 
lapse reduces the agency’s All Funds 
appropriations by 31 percent and 
General Revenue Fund 
appropriations by 42 percent.  

STATUTORY REFERENCES 

Texas Agriculture Code, Chapter 161 

House Bill 1992, Eighty-second 
Legislature, Regular Session, 2011 

The Eighty-second Legislature appropriated $22.3 million in General Revenue Funds for the 
2012–13 biennium to the Texas Animal Health Commission (TAHC), of which $9.9 million 
(44.4 percent) and 57.5 full-time equivalent (FTE) positions were contingent upon the 
imposition and collection of new fees and the enactment of legislation expanding the agency’s 
authority to assess and collect additional sources of fee revenue. House Bill 1992, Eighty-
second Legislature, Regular Session, 2011, provides the commission with the statutory 
authority, through the 2014–15 Biennium, to charge fees sufficient to fund the direct and 
indirect costs for all animal health services the agency provides. As of August 2012, the 
commission estimates generating fee revenue of $0.5 million for the 2012–13 biennium, 
resulting in a reduction of $9.4 million in General Revenue Funds appropriation authority and 
57.5 FTEs. In response to the lower revenue target, the agency has closed two of four field 
offices and reduced field staffing levels. 

KEY LEGISLATIVE CHANGES 

Before the 2012–13 biennium, animal health programs at TAHC were funded almost 
exclusively from General Revenue Funds. At the time the agency had some existing fees in 
place, but fee revenue only covered about four percent of agency appropriations. As part of 
its efforts to close the General Revenue Fund shortfall projected for the 2012–13 biennium, 
the Eighty-second Legislature pursued a strategy of making a greater portion of the agency’s 
programs self supporting. The Legislature appropriated General Revenue Funds to the agency 
at 2010–11 spending levels, but made $9.9 million out of total appropriations of $22.3 million 
contingent on both the passage of legislation allowing the agency to assess additional fee 
revenues and the collection of these revenues. The Eighty-second Legislature enacted House 
Bill 1992, which expanded the fee authority of the TAHC. 

In July 2011, TAHC which consists of appointees from various animal agriculture industry 
stakeholders and producers, adopted proposals for new or increased fees that would generate 
(assuming 12 months of collections) approximately $600,000 annually. In August 2012 agency 
revenue estimates were revised down for a full 12 months of collections beginning in fiscal 
year 2013 to $379,705 annually. Actual collected revenues for fiscal year 2012 were $197,807 
(see Figs. 1 and 2). 

REVENUE SOURCES 

Prior to the enactment of House Bill 1992, the agency assessed fees for Fowl Registration and 
Certificates of Veterinary Health Inspection. The agency also possessed the statutory 
authority to issue administrative penalties for various violations. Fig. 1 shows the fees charged 
by TAHC before enactment of House Bill 1992, and shows recent fee increases adopted by 
the Commission following the enactment of House Bill 1992 in fiscal year 2012. 

 



LEGISLATIVE BUDGET BOARD ISSUE BRIEF 
 

(512) 463-1200 1501 NORTH CONGRESS AVE, 5TH FLOOR, AUSTIN, TX 78701 WWW.LBB.STATE.TX.US 
 

FIG. 1 
TEXAS ANIMAL HEALTH COMMISSION FEES – PRIOR TO ENACTMENT OF HB 1992 

CURRENT FEE HISTORICAL FEE 
FEE 

INCREASE 
ACTUAL 2012  

REVENUES 

Poultry Registration–Sellers    

 $35 – Annual Fee - Less than 100 Fowl $25 – Less than 100 Fowl $10 $37,705* 
 

 $125 – 100 to 499 Fowl $100 – 100 to 499 Fowl $25  

 $250 – 500 to 999 Fowl $200 – 500 to 999 Fowl $50  

 $400 – 1,000 to 2,499 Fowl $350 – 1,000 to 2,499 Fowl $50  

 $600 – 2,500 Fowl or more $500 – 2,500 Fowl or more $100  

Poultry Distributors or Transporters    

 $600 – Annual Fee - Distribute or Transport $500 – Distribute or Transport $100  

 $800 – Sell, Distribute and/or Transport $700 – Sell, Distribute and/or 
Transport 

$100  

 Health Certificate Fee    

 $7 – Cost per Certificate $5 – Cost per Certificate $2 118,388 

Total   $156,093 

* Revenues for poultry registration from all sources. 
SOURCE: Texas Animal Health Commission. 

 
 
 

FIG. 2 
NEWLY ENACTED FEES , FISCAL YEAR 2012 

REVENUE SOURCE ASSESSED 
ACTUAL 2012  

REVENUES 

Chronic Wasting Disease Inspection Fee $100 – Per Hour for TAHC representative 
to perform herd verification 

$8,825 

Herd Certification Fee $25 – Less than 25 head 10,800 

 $50 – 25 to 100 head  

 $100 – More than 100 head  

Laboratory Testing Fee $1 – Per sample 18,889 

Poultry Registration $35 – $800 3,200  

Total  $41,714 

SOURCE: Texas Animal Health Commission. 
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CONTACT 

Jeff Pool          Email: Issuebrief@lbb.state.tx.us 

mailto:issuebrief@lbb.state.tx.us?subject=Issue Brief 603 - Animal Health Commission Revenues 2012-13 - Pool

